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' REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
"~ 'STATEMENTS PERFORMED IN ACCORDANCE WITH ‘
"~ GOVERNMENT AUDITING STANDARDS

“The Honorable Commissioners’ Court
~and Honorable District Judges
,-County of H|dalgo Texas ‘

We have audited the financial statements of the governmental activities, the busrness—
type activities, each  major fund, and the aggregate remaining fund information ‘of
County of Hidalgo, Texas, (the County), as of and for the year ended December 31,
© 2007, which collectively comprise the Countys basic financial statements and have
~issued our report thereon dated June 26, 2008.  We conducted our audit in accordance -
~with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Audlt/ng Standards :
L lssued by the Comptroller General of the Umted States. :

‘ Internal Control Over Fmancral Reportlnq

| In planmng and performing our audrt we ConSIdered the County’s internal control over
~ financial reportmg as a basrs for designing our auditing procedures for the purpose of
-expressing- our oplmons on the financial statements, but not for the purpose of .
- expressing an opinion on the effectiveness of the County’s internal control over financial =
- reporting. - Accordingly, we do not express an oprnron on the effectweness of the ‘
' County S mternal Control over flnanC|aI reportrng -

A control deficiency exrsts when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions,
{0 prevent or detect misstatements on a timely basis. A significant deficiency is a-
“control deficiency, or combination of control deficiencies, that adversely affects the
~ County’s ability to initiate, authorize, record, process, or report financial data reliably in
- accordance with generally accepted accounting principles such that there is more than -
" aremote likelinood that-a misstatement of the County’s financial statements that is more
than inconsequential will not be prevented or detected by the County’s internal control. '



" A material weakness is a significant deficiency, or- combination of significant
deficiencies, that results in more than a remote likelihood that a material misstatement
of the financial statements er not be prevented or detected by the Countys internal
oontrot : : '

‘Our consrderatron of internal control over financial reportlng was for the limited purpose
- described in the first-paragraph of this- section and would not necessarily rdentlfy all

deficiencies rn internal control over that might be significant deficiencies or material

~ ‘weaknesses.  We did not identify any deficiencies in internal control over flnan0|al )
reportrng that we consider to be a matenal weakness, as defined above '

Compllance and Other Matters \

As part of obtarnlng reasonable assurance about whether the Countys fmancral

~ statements are free of material mlsstatement we performed tests of its compliance with |

certain provisions of laws, regulations, contracts, and grant agreements, noncomphance
with which could have a direct and material effect on the determination of financial
statement amounts. However, provrdlng an opinion on Compllance ‘with those prowsrons o
was not an objective of our audit, and accordingly, we do not- express such-an opinion.

- The results of our tests disclosed no instances of noncompliance or other matters that- =

are requrred to be reported under GovernmentAud/t/ng Standards

‘We also noted certarn other matters that we reported to the management of the County
ina separate letter dated June 26, 2008 :

‘This report is intended solely for the information and use of the management of the

County, others within the entity, and federal awarding agencies and pass- through
.entrtres and |s not intended to be and should not be used by anyone other than these,

‘ B;uh/%t’\.&"[’né a/

McAllen, Texas
June 26, 2008
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE,IN ACCORDANCE WITH OMB CIRCULAR A-133

The Honorable Commrssroners Court
: and Honorable District Judge
+ County of Htrdalgo Texas -

: Corngtianc v

We have audited the comphance of the County of Hldalgo Texas (the County) with the

~types of compliance requirements described in the U. S. Office of Management and
Budget (OMB). Circular A-133 Compliance Supplement that are applicable to each of its
“major federal programs for the year ended December 31, 2007. The County’s major
federal programs are identified in the summary of auditor's results section of the
accompanying schedule of findings and questioned costs.  Compliance with the
requirements of laws, regulations; contracts, and grants applicable to each: of its major» :
federal programs is the responsibility of the County’s management. Our responsrblllty is >

" to express an oplnron on the County S oomplrance based on our audit.

We conducted our audrt of compllance in accordance with audrtrng standards generally
accepted in the United States of America; the standards applicable to financial audits -
. contained in Government Auditing Standards, |ssued by the Comptroller General of the -
“United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-
- Profit Organ/zat/ons Those standards and OMB Circular A-133 require that we plan and
~perform the -audit to obtain reasonable assurance about whether noncompliance: wrth ,
the types of compliance requirements referred to above that could have a direct and
‘material effect on a major federal program occurred. An audit includes examining, on a
, test basis, evidence about the County’s compllance with ‘those requirements. and
~ performing such other procedures as we considered necessary in ‘the circumstances.
-We believe that our audit provides a reasonable basis for our opinion. Our audit does
not provrde a legal determlnatlon of the County S compllance with those requrrements _

‘ ~In our oplnlon the County, Complled in all. materlal respects, W|th the reqwrements
referred to above that are apphcable to each of its major federal programs for the year
ended Deoember 31, 2007. ‘



' ’Internal Control Over Comphance

The management of the County is responsible for establlshlng and malntalnlng effective
internal control over compliance with the requnrements of laws, regulations, contracts,

~and grants applicable to federal programs. In planning and performing our audit, we -
~ considered the County’s internal control over compliance with requirements that could
_ have a direct and material effect on a major federal program in order to determine our
auditing procedures. for the purpose of expressing our opinion on compliance, but not
for the purpose of expressing an opinion on-the effectiveness of internal control over |

“compliance. Accordingly, we do not express an op|nlon on the effeotlveness of the\
County S mternal Control over comphance ‘

A control deﬁcrency in an entltys internal control over compliance exists when the -
design. or operation of a control does not allow management or employees in the
~normal = course of performrng their- assigned functions, 'to prevent or detect
noncompliance with a type of Compllance requirement of a federal program on a timely
basis. A significant deficiency is a control deficiency, or combination of control

-~ deficiencies, that adversely affects the entity’s ability to administer a federal program -

-such that there 'is.more than a remote likelihood that noncomphance with a type of
compliance requirement of a federal program that is more than |nconsequent|al will nott
be prevented or detected by the entity’s mternal control : :

A’ material weakness is a stgnlflcant deflClencyL or ‘combination of significant -
“deficiencies, that results in more than a remote likelihood that material noncompliance
with a type of compliance requirement of a federal program WI|| not be prevented or
~detected by the entity’s internal oontrol : ,

Our conS|derat|on of internal control over Compllanoe was for the I|m|ted purpose -

described in the first paragraph of this section and would not necessarily identify all
- " deficiencies in the entity’s internal control that might be significant deficiencies or

material weaknesses. We did not identify any deficiencies in internal control over
comphance that we consider to be materlal weaknesses as deflned above.

' ‘Schedule of Expendltures of Federal and State Awards

We have audited the financial statements of the governmental activities, the busmess- :
 type activities, each major fund, and the ‘aggregate remaining fund information of the -
~County, as of and for the year ended December 31, 2007, and have lssued our report
thereon dated June 26, 2008. Our audit was ‘performed for the purpose of forming our
opinions on the financial statements that collectively comprise the County’s basic"
financial statements. The accompanying-schedule of expenditures of federal and state -
awards is presented for purposes of additional analysis as required by OMB Circular A-

133 and is not a required part of the basic financial statements. Such information has ,i

" been subjected to the auditing proce’dures‘apphed in the audlt of the basic financial
_'statements and, in our opinion, is fairly stated, in all matenal respeots in relation to the -
basuc ﬂnanoral statements taken as a whole ’ '



The County’s réspdnsevtosthe findings identified in our audit are described in the
~ accompanying schedule of findings and questioned costs. ~We did not audlt the
County s response and, accordingly, we express no opinion on it.

- This ", report is lntended solely for the mformatlon and use of the management of the

’ County,,others within' the entity, and federal awarding agencies and pass- through

‘entities ‘and is not intended to be and should not be used by anyone other than these

‘ speC|f|ed parties,
s '&J;. /% t..a s'z'.z, u/

~ McAllen, Texas

- June 26,2008
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLlANCE IN ACCORDANCE WITH THE :
STATE OF TEXAS SINGLE AUDIT CIRCULAR

The Honorable Commissioners’ Courtl
~ and Honorable District Judge ‘
: County of Hidalgo, Texas

| -’Cor'ng‘lian‘c

We have audlted the oompltance of the County of Hldalgo Texas (the County) with the =~
- types of compliance requirements described in the State of Texas Single Audit C/rcu/ar '
" that are applicable to each of its major state programs for the year ended December 31,
2007. The County’s major state programs are identified in the summary of auditor’s
results. section of the accompanying schedule of flndlngs and questioned - costs.
Compliance with the requirements of laws, regulations, contracts, and grants. applicable
~ to each. of its major state programs.is the responsibility of the County’s management. -
- Our respon3|b|t|ty is to express an opinion on the Countys comphance based on our
" audit. ' , , S ,

We oonduoted our audlt of Comphance in accordance Wlth audttlng standards generally
, aocepted in the United States of America; the standards applicable to financial audits
. contained in Government Auditing Standards, issued by the Comptroller General of the
“United "States; and State of Texas Single Audit Circular, Audits of States, Local
Governments, and -Non-Profit Organizations. Those standards and State of Texas
 Single Audit Circular require that we plan and perform the audit to obtain reasonable
assurance about whether noncompllance with the types of compliance requ1rements
referred to above that could have a direct and material effect on a major state program
~ occurred. 'An audit includes examining, on a test basis, evidence about the County’s
compliance with- those ‘requirements and performing. such- other procedures as we
-considered necessary in the circumstances. 'We believe that our audit provides a
reasonable basis for.our opinion. Our audit does not prowde a legal determlnatlon of the
County S Compllance with. those requ&rements : : :

'ln our op|n|on “the. County complied, in all material respects wuth the requnrements
referred to above that are applicable to each of its. major state programs for the year
~ended December 31, 2007 : '



‘Internal Control Over Compliance

~ The management of the County is responsible for establishing and maintaining effective
internal coritrol over compliance with the requirements of laws, regulations, contracts,
and grants applrcable to state programs. In planning and performing our audit, we'
considered the County’s internal control over compliance with requirements that could
“have a direct and material effect on a major state program in order to determine our
auditing procedures for the purpose. of expressing our opinion on compliance, but not
for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectlveness of the |

o ’County s internal control over oompllance

A control defrcrency in an entltys lnternal control over compllance ex1sts when the
design or operation -of a control does not allow management or employees, in the
normal  course  of performlng their aSS|gned functions, to prevent or detect
noncompliance with a type of compliance requirement of a state program on-a timely

basis. A significant deficiency is a control deficiency, or combination. of ‘control

deficiencies, that adversely affects the entlty s ability to administer a state program such -
that there is more than a remote likelihood  that noncompllance with a type of
compliance. requirement of a state program that is more than |nconsequent|a| Wl|| not be
: 'prevented or detected by the entrty S lnternal control , :

A material weakness is a sngnlﬂcant defrcxency, or comblnatlon of S|gnrf|cant ,

‘deficiencies, that results in more than a remote likelihood that material noncompliance
© with a type of compliance requ1rement of a state program will not be prevented or -

detected by the entlty s internal controt

Our consideration of |nternal control over oomphance was for the Ilmrted purpose N
~ described. in the first paragraph of this section and would not necessanly identify all
deficiencies in the entity’s internal control that ‘might be significant deficiencies or
material weaknesses. We did not identify any deficiencies in internal control over,
compllance that we consider to be materlal weaknesses as defined above. 8

: »,Schedule of Expendltures of Federal and State Awards

- We have aud|ted the financial statements of the governmental activities, the busrness-

type activities, each major fund, and the aggregate remaining fund information of the . o

County, as of and for the year ended December 31, 2007, and have issued our report

thereon-dated June 26, 2008. Our audit was performed for the purpose of forming our
“opinions on the financial statements that collectively comprise the County’s basic
financial statements. The accompanylng schedule of expenditures of federal and state

awards is presented for purposes of additional analysis as required by the State of

Texas Single ‘Audit Circular is not a required part of the basic financial statementSy
‘Such information has been subjected to the auditing procedures applied in the audit of
 the basic financial statements and, in our opinion, is fairly stated, in all material
. respects, in relation to the basic ﬂnanual statements taken as a whole.



- The County’s response to the ﬂndlngs rdentlfled in our audlt are described in the
accompanying schedule of findings and questloned costs. We did not audit the
County S response and accordlngly, We express no oprnlon onit. ‘

This report is |ntended solely for the mformatron and use of the manag‘eme\nt of . the
County, others within the entity, and state awarding agencies and pass- through entities
and is not intended to be and should not be used by- anyone other than these specrfled’

& Bak l.‘.A ¢ z'a:; 11/

‘McAllen, Texas
June 26, 2008
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, COUNTY OF HIDALGO, TEXAS :
NOTES TO SCHEDULE OF EXPENDITURES OF
FEDERAL AND STATE AWARDS .

'FOR THE YEAR ENDED DECEMBER 31, 2007

' General

- The accompanylng Schedule of Expendltures of Federal and State Awards

presents the federal and state grant activity for the County of Hidalgo, Texas (the |
County). The reporting entrty is defrned |n Note 1 to the County’s . fmancral’
statements ‘ :

, Basis of Presentation

‘The accompanying Schedule of Expenditures of Federal and State Awards is
presented using the modified accrual basis of accounting, which is described in
Note 1 of the County’s notes to the financial statements. The information in this
schedule is presented in accordance with the requirements of OMB Circular A-
133, Audits of States, Local Governments and Non-Profit Organizations and the
State of Texas Single Audit Circular. Therefore, some amounts presented in this
schedule may differ from amounts presented in, or used in the preparation of the ‘

' fmancral statements

“ Relationship to Federal and State Financtal Reports

Amounts reported in the accompanylng schedule may not agree, wnth the -
amounts reported in the related Federal and State financial reports filed with the
grantor agencies because of accruals made in the schedule WhICh will be -
included in future reports filed with agencies. ~
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COUNTY OF HIDALGO TEXAS

 SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED DECEMBER 31, 2007

“Section | - Summary of Auditors’ Results» ‘rDescripti'on
" Financial Statements
| Type of auditors’ report issued: Unqualified
BB ‘ Internal controloverfinahcial‘ reporting:
| s Material weakness(es) identified? | No
s Significant deficiencies identified
- not considered to be material
weaknesses? No
Nonc’ompliénce material ;to'the‘financial ;
- statements? ’ No
_Federal Awards
Internal control of major programs
» = Material weakness(es) identified? No
e Significant deficiencies identified '
“not considered to be material -
weaknesses? No
Type of auditors’ report issued on : ,
compliance for major programs: Unqualified
Any audit flridrngs disclosed that are
required to be reported-in accordance wrth B
“Circular A 133, Section 510( )? No
';;Dollar threshold used to drstmgursh ; T
between Type A and. Type B programs $1,798,652
Auditee quahﬂed as Iow risk auditee? ' No
Identification of Major Federal Programs: ~ C’olo*n‘ia" 14.228"
-| Community Development Block Grant (CDBG) 14218
'HOME Investment Partnership Prograrrr (HOME)‘ 14239
| Head Start Program 93.600
Child Care Food Program 10.558
‘Community Service Block Grant (CSBG) © 93.569 -
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COUNTY OF HIDALGO TEXAS o
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2007

Secﬁdnl-

Summary of Auditors’ Results | DesCription ‘
State Awards‘
Internal control of major programs: ‘
-»Material weakness(es) identified? No
¢ . Significant deficiencies identified
- not considered to be matenal
‘ weaknesses'? No
Type of auditors’ report issued on o ,
«{_compliance for major programs: Unqualified
| Any audit findings disclosed‘that are
- I'required-to be reported in accordance with ,
"1 the State of Texas Single Audit Circular?’ No
Dollar-threshold used to distinguish
between Type A and Type B programs: $610,310
Audite‘e qualified as low-risk auditee‘b’? ‘No

»ld,e\ntificatiovn of Major State Programs:

Texas Adult Probation Comm|ssron

Basic Supervision

“Community Corrections (Boot Camp)
'CCP-DP (Boot Camp) -
Mentally Impaired Caseload

 Restitution Center

- Treatment Alternatives to lncarceratlon Program

"~ Drug Court \

- Sex Offender Caseload
Caseload Reduction Program

: Texas Juvenile Probation Commlssmn

State Aid

Progressive Sanctions JPO

Progressive Sanctions Level 1,2,3

Special Needs (TCOMI) Funding .

Progressive Sanctions ISJPO :

Juvenile Justice Alternative Educatlon
- Facility Operating Costs

~ Juvenile Justice Alternative Educatlon Program Discretionary

Community Corrections
Salary Adjustment Fundlng
Level 5 Progress:ve Sanctions

Computerization {Interest Earnings bn Fund 1294)
- JJAEP Discretionary (derived from school districts)
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; COUNTY OF HIDALGO TEXAS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
' FOR THE YEAR ENDED DECEMBER 31, 2007

Secﬁon I - SUmmary of Auditors’ Results Descrlptlon

Identification of Major State Programs Texas State Comptroller’s Ofﬁce .
(Contlnued) : U District Attorney State Supplement

‘Juror Reimbursement
Voter Regyfstratlon Reimbursement

Texas Department of Criminal Justice
 Texas Border Sheriff's Coalition - -
Offender Transportation Program:
AFDC/Food Stamp Prosecution
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|  COUNTY OF HIDALGO, TEXAS
'SCHEDULE OF FINDINGS AND QUESTIONED COSTS
| FOR THE YEAR ENDED DECEMBER 31,2007

'Sectlon - Flndmgs and Questloned
A,,Costs

FmanCIalfStatement ' - | Description

.1 None
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| 'COUNTY OF HIDALGO, TEXAS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31,2007

Section 1l - Findings and Questioned -
Costs : '

Federal Awards o : | Description

None
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COUNTY OF HIDALGO, TEXAS

~ SCHEDULE OF FINDINGS AND QUESTIONED COSTS =

'FOR THE YEAR ENDED DECEMBER 31,2007

‘Section lll - Findings and Questioned
Costs ~ e

| State Awards o a ‘ Description

None




: " COUNTY OF HIDALGO, TEXAS Ll
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
~ FOR THE YEAR ENDED DECEMBER 31,2007

| Section IV = Contact Persons
Regarding Findings and

Questioned Costs . " : _ Description

Primary Government - - | Raymundo Eufracio, County Auditor
' . ’ RS Hidalgo County Auditor's Office
2808'S. Business Hwy 281
| Edinburg, Texas 78539

1 (956) 383-2511 . - :
| (956) 383-2577(fax)
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| COUNTY OF HIDALGO, TEXAS
~ SCHEDULE OF STATUS OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2007

' [REFERENCE NUMBER

Program

Description .

00-3 - :
District Clerk Cost Deposrts County
‘of Hidalgo (Primary Government)

Criteria and Condition: The District Clerk maintains an account to record
“court cost deposits.” . The subsidiary ledger for court cost deposits ‘is
incomplete; certain’ amounts are Iacking information to determine the
deposrtor : :

Cause and Effect: The County has not been- able to update the subS|d|ary .
ledger to include all deposits. The District Clerk’s Costs Deposits liability
account has an unreconciled balance at December 31, 2007 of $1,986,187.

Questioned Cost: ,'$O

'Recommendation: We recommend that amount’s be identified to speoiﬁc

depositors and unidentified deposits be escheated in accordance with state
statues as unclaimed funds after approval by legal counsel. :

Status: ~The Dlstrict Clerk's Ofﬁoe continues its efforts in identifying all |
amounts on the subsidiary listing.  The account balance was $1,986,187 | . -
and $1,986,503 at December 31, 2007 and 2006, respectively '

01—

| Data Processing 'County of Hidalgo

(Primary Government and all
Agencies)

Criteria_and Condition:  The County does not have a formal disaster
recovery plan to prevent the complete loss of financial information. A written
disaster recovery plan should document emergency procedures for the
procurement, recovery .and |mplementat|on of key finanC|aI equrpment and
flnanC|aI information. r

Cause and Effect: The County has not delegated or assigned the task of |

| formalizing such plan. Risk of complete financial data Ioss and increased

turnover time required to become fully operational

Questroned Cost: $O

Recommendation: A comprehensive contlngency plan - should be-

| deveioped documented and tested to .ensure the contlnwty of data

processmg serwces in the event of a disaster

Status A disaster recovery pian was’ submitted approved and put mto

- effect by by the Commlssmners Court onJune 5, 2007
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: COUNTY OF HIDALGO TEXAS L
SCHEDULE 'OF STATUS OF PRIOR AUDIT FINDINGS -
FOR THE YEAR ENDED DECEMBER 31, 2007 o

REFERENCE NUMBER

Progr‘am :

' Description

02-2 . - o
. County Clerk Bond Funds Held
'Pending Judgment
(Prlmary Government)

| Criteria and Condition: The County Clerk does not maintain a listing that

designates the current status of court cases for which bond monies have |
been received and held pending final outcome. Bond Funds Held Pending |
Judgment are held long after court ‘cases have been tr|ed and are not |.
disposed of tlmely : '

Cause and Effect: The County does not have a pollcy to momtor the status ,
of court cases for which bond funds have been received. Amounts not
accounted fornor resolved t|mely are at a hlgher rlsk for m|sappropr|at|on

: fQuestloned Cost $O.

Recommendatlon: ~ We recommend that the County Clerk maintain a| -

current status on all cases for which bond money has been collected and

held pending final outcome of the case. “The County Clerk should research | -
_the status of all cases for which bond money is held.  Forfeited bonds |

should be transferred to the County Treasurer's -Office. . " Bond funds that
should have been released to individuals should be held pending notification

-of that individual.  If no response is received from the individual, the County

should send bond funds to the State Comptrollers Office in accordance wrth ,
State Escheat Laws

Status: ' Durlng 2007 County staff updated the status of 1439 .and

dismissed 523 cases, reimbursing a total of $60,800. The County Clerk will
continue its. effort to maintain a .current status on all cases for WhICh bond

: money has been collected and held.

_ 04 5
Equipment Management -
Texas Juvenile Probation Commlssmn
(Prlmary Government)

| Criteria and Condition: Provisions of the grant requrre the Hldalgo County

Juvenile Probation maintain equipment records, take a physmal inventory at
least once every two years and reconcile to equipment ‘records, implement
an appropnate control system to safeguard equipment and maintain

| equipment adequately. - The Hrdalgo County Juvenile Probation has not | -
| performed a 100% physical inventory within the past two years.

| Cause and Effect: Procedures in place to inventory all fixed assets at least |-

once every. 2 years were not performed.  Lack of physical mventory on
equrpment glves rise to-the risk of mlsapproprlatlon of assets

Questioned Cost: $O

Recommendation: Hldalgo County Juvenile Probatlon should perform
inventory of equ1pment at least once every two years.

Status: The Juvenile Probation Department dld not perform a physrcal
inventory count of its eqmpment during 2007 and 2006. The Juvenile |
Probation Department will coordinate with Purchasing Department to ensure |

: that aninventory is taken as soon as poss:ble
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S COUNTY OF HIDALGO, TEXAS
SCHEDULE OF STATUS OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2007 o

"REFERENCE NUMBER

Description.

Program

| 05-5

Conﬂlct of lnterest-
-HOME Program

-CDBG Program ;
(Urban County Program)

Criteria_and_Condition: The Program does not have a written pollcy

‘requnnng the verlﬂcatlon of conﬂlcts of interest. from vendors or contractors

Cause and Effect: Lack of verlﬂcatlon mcreases the risk of unauthorlzed

related party transact|ons

Questioned Cost: $O :

Recommendation: We recommend that Urban’ County adopt a pollcy to ‘
ensure that conflicts. of interest certification are obtalned from vendors or |

| _contractors that provide sen/lces to Urban County

Status ~In 2007, Urban County began utlllzmg the confhct of mterest‘f

'vquestlonnalre on all contracts.’

06-1
Cash Account (Prlmary Government)

Criteria_and_Condition: In December 20086, the County opened a bank
account at First. National Bank styled “Medicaid Supplemental Program”. As
of December 31, 2006, the bank account was not recorded in the Countys
general ledger and had not been reconcned since its mceptlon ,

Cause and. Effect ~Cash .account not recorded in general Iedger
Unreconcrled amounts between general ledgers and bank cash accounts for
extended perlods of time increase the risk of materlal mlsstatement

QuestlonedCost: $0

-Recommendation:  Proper general ledger maintenance and timely bank
account reconciliation is an important control over cash. We recommend that
all bank accounts be reconcrled tlmely s

Status: As of December 31, 2007 “Medlcald Supplemental Program was
reconciled t|mely L ; ~,
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COUNTY OF HIDALGO TEXAS

SCHEDULE OF STATUS OF PRIOR AUDIT FINDINGS
'FOR THE YEAR ENDED DECEMBER 31, 2007

b
l

REFERENCE NUMBER

Descﬁpﬁon

Program

06 2 :
- District Clerk lnvestments Held in

Trust- County of Hldalgo (Prlmaryt

Government)

Criteria_and Condition: The District-Clerk maintains deposits with- local
banks as directed by court order, primarily in the form of certificates of
deposit. During our review of District Clerk Investments held in trust we
noted that subs:dlary ledgers were not initially reconcrled to the ‘general
ledger ,

Cause and Effect: Subsrdlary Iedgers are not reconcrled monthly. |
Unreconciled amounts between general ledgers and subsidiary ledgers for
extended periods of time increase the risk of material mlsstatement :

QuestlonedCosts $0 o o | o o

Recommendatlon We recommend that the subsrdlary Iedger be reconC|Ied'
monthly. Additionally, a process should be developed to.ensure that funds |

-entrusted to the District Clerk's office are included in the subsidiary Iedger
‘and once released to the benefrcrary, removed from the ledger

| Status: The Dlstnct Clerk’'s Ofﬁce contlnues lts efforts to reconcrle tlmely 2k

However; multlple trial balances were provrded due to the multlple changes‘
in the Investments Held in Trust. : :

b

06 3
Account Payable
(Drainage District No. 1)

| Criteria_and Condition:, Our review of accounts payable revealed the

following exceptlons

s . Various payroll liability accounts totallng $3 968 that remaln
unchanged from prior-years’ balances

¢ Payable to Precinct #4 totallng $18 093 was outstandmg smce
January 2005.

' ‘Cause and Effect: Amounts recorded may not represent valid payables

‘Questioned Cost $0

Recommendation: We recommend that management mvestlgate the |

f balances to determlne whether or not they represent valid payables.

Status Research has been done on the balances :of these accounts

These amounts are valid and will be paid out durlng 2008 With respect to

-Precinct #4, the amount has been paid.
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