Comprehensive Annual Financial Report

For the Year Ended December 31, 2013

Raymundo Eufracio, CPA

Hidalgo County Auditor’s Office

| e ey sl




COUNTY OF HIDALGO, TEXAS

COMPREHENSIVE
ANNUAL FINANCIAL REPORT

FOR THE YEAR ENDED
DECEMBER 31, 2013

PREPARED BY:
COUNTY AUDITOR’S OFFICE
RAYMUNDO EUFRACIO, CPA

COUNTY AUDITOR







COUNTY OF HIDALGO, TEXAS
Comprehensive Annual Financial Report
For the Year Ended December 31, 2013

TABLE OF CONTENTS

Page Exhibit

INTRODUCTORY SECTION
Letter of Transmittal ... 3
GFOA Certificate of Achievement ... 11
Organizational Chart..............ooiiiii e 12
List of GOVerning BOAY ........ccooiiiiiiiiiiiii e 13
List of Principal OffiCials ...........cccueeiiiieee e 14
FINANCIAL SECTION
Independent Auditors’ REPOIt......cccooiiiii i i 17
Management’s Discussion and Analysis ..........cccccvvveiiiiiii 20

Basic Financial Statements:

Government-wide Financial Statements:

Statement of Net POSItion ...........ccoooviiiiiieieiieeeeee e 31 A-1
Statement of ACHVItIES .......oovvveeieei e 32 A-2
Fund Financial Statements:

Balance Sheet — Governmental Funds .............ccccc 34 A-3
Reconciliation of the Governmental Funds Balance Sheet to the

Statement of Net POSItion .........cccooeieieieiiiiiieieeccccecceececceeeeeeeee e, 36 A-4
Statement of Revenues, Expenditures, and Changes in Fund

Balances — Governmental FuNdS...........cooevvvveeeeiiiiieiieeieieeeeeeeeeeee. 38 A-5

Reconciliation of the Statement of Revenues, Expenditures, and
Changes in Fund Balances of Governmental Funds to the

Statement of ACHVItIES........ccccveeiiiiee e 41 A-6
Statement of Revenues, Expenditures, and Changes in Fund

Balances — Budget and Actual — General Fund............ccccccceeees 42 A-7
Statement of Revenues, Expenditures, and Changes in Fund

Balances — Budget and Actual — Head Start Program................... 45 A-8
Statement of Net Position — Proprietary Funds.................................... 46 A-9
Statement of Revenues, Expenses, and Changes in Net

Position — Proprietary Funds..........oooovviiiiiiiiiiiiiieeeeeeeeeeeeeeee 47 A-10
Statement of Cash Flows — Proprietary Funds.................................... 49 A-11
Statement of Fiduciary Net Position — Fiduciary Funds ...................... 50 A-12
Statement of Changes in Fiduciary Net Position — Fiduciary Funds.... 51 A-13

Notes to the Financial Statements ..........cccccoov v, 53

Combining and Individual Fund Statements and Schedules:

Combining Balance Sheet — Nonmajor Governmental Funds.................... 88 B-1
Combining Statement of Revenues, Expenditures, and Changes in

Fund Balances — Nonmajor Governmental Funds ..............cccoocceeee. 89 B-2
Combining Balance Sheet — Nonmajor Special Revenue Funds ............... 96 C-1

Combining Statement of Revenues, Expenditures, and Changes in
Fund Balances — Nonmajor Special Revenue Funds ..............cccuuveee. 108 C-2




Schedules of Revenues, Expenditures and Changes in Fund Balances —
Budget and Actual — Nonmajor Special Revenue Funds:

Road and Bridge County Wide ...........ccoeiiiiiiiiiiiiiieeee s
L E. O S E. e
District Attorney Motor Vehicle Theft ..o,
District Attorney Bad Check Processing ........cccoccveeeiiiiiiiiniiinennans
District Attorney Investigation HB 65 ............ooovvvviiiiiiiiiiiiiiiiiieiiees
Drug Abuse Prevention and Rehabilitation............cccccevvvvvviivinnnnn.
Pretrial Intervention ...
Sheriff Investigation.............cccoiiii i
Sheriff Investigation HB 65 ............ccooiiiiiiieiieiieceeee e,
Sheriff Federal Sharing U.S. Treasury........ccccccoovevivieeeeeeeccciinnee,
Sheriff Federal Sharing U.S. Department of Justice......................
Constable, Precinct No. 3-Investigation HB65..............cccceeeiieen,
Constable, Precinct No. 4-Investigation HB65.............ccccceeeineen,
Constable, Precinct No. 5-Investigation HB65.............cccccoeiiiee.
Constable, Precinct No. 1-Investigation HB65...............ccceeennee,
County Child Abuse Prevention ............cccccoeiiiiiiiiiiiene e
District Clerk Records Management and Preservation..................
District Clerk Title IV-D.......ccoueiiiiiiiie e
County Clerk Records Management and Preservation .................
County Records Management and Preservation...........................
Court Reporter SErviCe .......cccvveiiieiiiiiiceeeee e
Juvenile Delinquency Prevention..........ccccccciiiiiiiee e,
CourthouSE SECUILY........eeiiiiiiiiiiiiie e
Justice Court TEChNOIOGY .......c.ceeiiiiiiiiiiiiiiie e
Probate Court Contributions .........ccccocveeiiiiiii e,
Justice Court Building Security .........ccccoociiiiiiiiin e,
Tax Assessor/Collector (T.A.C.) Special Vehicle Inventory...........
LaW LiDrary......oooeeeeieeiiieeeeieeeeeeeeeeeeeeeee et e e e aeaeaees
Supplemental Court Guardianship.........cccccceeeeieiiiiiiieeee e,
HIDTA Chapter 59 State Asset Forfeiture ............oovvvveviviiiiiviinnnns
HIDTA Federal Sharing U.S. Treasury .........cccooocieeiiniiiiieeeneeens
HIDTA Other States Asset Forfeitures ...........ccccccceiiiiiiiiiccn,
HIDTA Federal Sharing U.S. Department of Justice ....................
County and District Court Technology ..........ccccceviiieiiniiiieiieen,
District Attorney Federal Sharing U.S. Department of Justice.......
Constable, Precinct No. 3 U.S. Treasury.........ccccoeveeeiniieeeinineenn,
Local Provider Participation ...........cccooueiiiiiiiiiiieee e
Drainage District NO. 1 ....cooiiiiiiiie e

Combining Balance Sheet — Nonmajor Special Revenue Funds —Grant
FUNGS <.
Combining Statement of Revenues, Expenditures, and Changes in
Fund Balances — Nonmajor Special Revenue Funds — Grant Funds ..

Combining Balance Sheet — Nonmajor Debt Service Funds......................
Combining Statement of Revenues, Expenditures, and Changes in
Fund Balances — Nonmajor Debt Service Funds ..........ccccceeeviinnnneenn.
Schedules of Revenues, Expenditures and Changes in Fund Balances —
Budget and Actual — Nonmajor Debt Service Funds:

NOtES Payable ........ccooiiiiiiiii e
Certificates of Obligation Series 2002.............oooiiiiieiieiiiiiee,
Certificates of Obligation Series 2004............coooiiiiiiiiiiiiee,
General Obligation Refunding Bonds Series 2005........................

Page

119
120
121
122
123
124
125
126
127
128
129
130
131
132
133
134
135
136
137
138
139
140
141
142
143
144
145
146
147
148
149
150
151
152
153
154
155
156

166
176
184
188
191

192

193
194

Exhibit

C-41
C-42
C-43
C-44
C-45
C-46

C-47
C-48




Page

Certificates of Obligation Series 2006.............ccoecciiiiereeiiniicieeenn.
General Obligation Refunding Bonds Series 2007.....................
Certificates of Obligation Series 2009............coooiiiiiieiiiiiiiiee,
General Obligation Refunding Bonds Series 2009A......................
Certificates of Obligation Series 2009B&C............... ceviiviiineenn.
Certificates of Obligation Series 2010A&B............... i,
Drainage District No. 1 Debt Service ..........ccoccvvveveeeeeiiiiciiieeeeee,

Combining Balance Sheet — Nonmajor Capital Projects Funds .................
Combining Statement of Revenues, Expenditures, and Changes in
Fund Balances — Nonmajor Capital Projects Funds ..............cccuuunneee.
Schedules of Revenues, Expenditures and Changes in Fund Balances —
Budget and Actual — Nonmajor Capital Projects Funds:
Capital Outlay FUNd .........cooiiiiiii e
Tax Notes Series 2007 .......ooooiiiiiiiiieeee e
Sale of Certificates of Obligation Assets..........cccviieiiiiiiiiieenn.
Border Colonia Access Program Round Hl..........ccccooniiiininns
TXDOT Projects FUNd..........cooiiiiiiiiicee e
Certificates of Obligation Series 2000 .............cccccvviiieeieeeiiiiiineen.
Certificates of Obligation Series 2001 ............coooeciiiiieeieeeiiiiiineen.
Certificates of Obligation Series 2002.............ccccccviivieeeeeeiiiiiiineen.
Certificates of Obligation Series 2004.............cccccciiieeeeeeeieiciiinee,
Certificates of Obligation Series 2006..............cccccvvveeeeeeeeeiiciineen.
Certificates of Obligation Series 2009............ccoovcciiivree e,
Certificates of Obligation Series 2009B&C .........ccccccveveeeriiivinnenn.
Certificates of Obligation Series 2010A&B ........cccccvvvieeiiiiiiieee,

Schedules of Revenues, Expenditures and Changes in Fund Balances —
Budget and Actual — Major Capital Projects Funds:
Drainage District No. 1 Capital Projects.........ccccccceeiiiiiiiiiiinnnnn.

Combining Statement of Net Position — Nonmajor Enterprise Funds.........
Combining Statement of Revenues, Expenses, and Changes in

Net Position — Nonmajor Enterprise FUNds ...,
Combining Statement of Cash Flows — Nonmajor Enterprise Funds .........
Combining Statement of Net Position — Internal Service Funds.................
Combining Statement of Revenues, Expenses, and Changes in

Net Position — Internal Service Funds ............ccocoiiiiiiiiii,
Combining Statement of Cash Flows — Internal Service Funds .................
Combining Statement of Fiduciary Net Position —

Pension Trust FUNAS ...
Combining Statement of Changes in Fiduciary Net Position —

Pension Trust FUNAS ...
Combining Statement of Fiduciary Net Position —

Private-Purpose Trust Funds..................cc
Combining Statement of Changes in Fiduciary Net Position —

Private-Purpose Trust FUNAS...........ccoiiiiiiiii e,
Combining Statement of Fiduciary Assets and Liabilities —

AGENCY FUNAS ...
Combining Statement of Changes in Fiduciary Assets and Liabilities —

AGENCY FUNAS ...

Exhibit

195
196
197
198
199
200
201

208

212

216
217
218
219
220
221
222
223
224
225
226
227
228

229
234
235
237
238

239
241

248

249

252

254

256

259

C-58
C-59
C-60
C-61
C-62
C-63
C-64
C-65
C-66
C-67
C-68
C-69
C-70

C-71
C-72
C-73
C-74
C-75

C-76
C-77

C-78

C-79

C-80

C-81

C-82

C-83




Related Agencies:
Community Service Agency:
Combined Balance Sheet ...
Combining Balance Sheet — Special Revenue Funds .........................
Combining Schedule of Revenues, Expenditures and Changes in

Fund Balances — Special Revenue Funds.........ccccccevvviiiiiiiinnnnnnn.

Schedule of Changes in Fiduciary Net Position —

Pension Trust FUNG.........oooveiiii e

Schedule of Revenues and Expenditures — Budget and Actual:

Community Services Block Grant: Contract No. 61120001323....

Community Services Block Grant: Contract No. 61120001464....

Community Services Block Grant: Contract No. 61130001583....
NCS Retired Senior Volunteer Program:

Contract No.11SRWTX016 7/01/12-06/30/13...........ccoeen.ee.
NCS Retired Senior Volunteer Program:

Contract No.11SRWTX016 04/01/11-06/30/14....................
TDOA Retired Senior Volunteer Program:

Contract No.11RZWTX025 09/01/12-08/31/13.......cccnvnene.
TDOA Retired Senior Volunteer Program:

Contract No.13RZWTX018 09/01/13-08/31/14....................
Comprehensive Energy Assistance Program:

Contract No. 581300016371 .....ccuvveeeiiiiiee e eeiee e
Comprehensive Energy Assistance Program:

Contract No. 58120001690 .........cevevivrereiiiiieeeeiee e

Head Start Program:
Combined Balance Sheet ...
Combining Balance Sheet — Special Revenue Funds .........................
Combining Schedule of Revenues, Expenditures, and Changes in

Fund Balances — Special Revenue Funds..........cccccconiiiininnnnes

Combining Schedule of Fiduciary Net Position ..............ccccccoeeiiinnnnnen.
Schedule of Changes in Fiduciary Net Position —

Pension Trust FUNG.........oooveiiii e

Combining Schedule of Changes in Fiduciary Assets and Liabilities —

AGENCY FUNAS ..o

Schedule of Revenues and Expenditures — Budget and Actual

Head Start Grant: 2013 . .cooeeeeeeeeee e
TDA Grant: 2012-2013 ..ot
TDA Grant: 2013-2014 ...

Urban County Program:
Combined Balance Sheet............cccoviiiiiiiiii
Combining Balance Sheet — Special Revenue Funds .........................
Combining Schedule of Revenues, Expenditures, and Changes in

Fund Balances — Special Revenue Funds.........ccccccevvviviiviiiiinnnn.n.

Combining Schedule of Fiduciary Net Position .............cccccceiiiiiinne.
Schedule of Changes in Fiduciary Net Position —

Pension Trust FUNG .......oiieieee e

Schedule of Changes in Fiduciary Net Position —

Housing and Urban Development Section 108 ..............cccccvvveeen..

Schedule of Changes in Fiduciary Net Position —

Private-Purpose Trust FuNd ..o

Schedule of Changes in Fiduciary Assets and Liabilities—

AGENCY FUNAS ..o

Schedule of Revenues and Expenditures — Budget and Actual

Disaster Recovery Program Fund: Contract No. 70090019..... ....
Disaster Recovery Program Fund: Contract No. 010068.............

Page
265
266
268
270
271
272
273
274
275
276
277
278
279
281
282

283
284

285
286
287

288
289

291
292

294
296

297
298
299
300

301
302

Exhibit
C-84
C-85
C-86
C-87
C-88
C-89
C-90
C-91
C-92
C-93
C-94
C-95
C-96
C-97
C-98

C-99
C-100

C-101
C-102
C-103

C-104
C-105

C-106

C-107

C-108
C-109

C-110

C-111

C-112

C-113

C-114
C-115




Page

Colonia Fund: Contract No. 713005.............cccoiiiiiiiiiinn .
Colonia Fund: Contract No. 711195..
Colonia Fund: Contract No. 711245..
Disaster Recovery Program Fund: Contract No 210068 ............
Disaster Recovery Program Fund: Contract No. 220068..
Colonia Fund: Contract No. 712013

STATISTICAL SECTION (UNAUDITED)

Financial Trends:
Net Position by COmMPONENt ..........cooiiiiiiiiiiie e
Changes in Net POSItiON..........c..uviiiiiie e
Fund Balances of Governmental Funds ............cccccciiiiiiiiieeee e,
Changes in Fund Balances of Governmental Funds ............cccccccceiieiinnes

Revenue Capacity:

Hidalgo County — Taxable Assessed Value and Estimated Market

Value of Taxable Property ...
Drainage District No. 1 — Taxable Assessed Value and Estimated

Market Value of Taxable Property.........cccccoovveeeiieiiiiiiiiiieeee e,
Hidalgo County — Market, Assessed, and Taxable Valuations...................
Drainage District No. 1 — Market, Assessed, and Taxable Valuations .......
Property TaX RateS ........cuuuiiiiiiiiiiiiiieiiiiiiiiieeevsievveeeesesvavaaeraressrsearsenrnrsesennnen
Property Tax Rates — Direct and Overlapping Governments ....................
Hidalgo County — Principal TaxXpayers ..........cccccevrieieiniieieeniee e
Drainage District No. 1 — Principal Taxpayers .........cccoocveveiriieneninieee e,
Property Tax Levy and Reserve for Uncollectible Taxes......ccccccceeeveuvnneeen.
Property TaxX LEVIES ........eiiiiiiiieiiiee et
Delinquent Taxes Receivable Net of Uncollectibles

(Excluding Rollback Taxes)...
Hidalgo County — Property Tax LeV|es and Collectlons ..............................
Drainage District No. 1 — Property Tax Levies and Collections..................
Hidalgo County — Rollback Taxes and Collections ..............cccccceeiiiiiinneeen.
Drainage District No. 1 — Rollback Taxes and Collections ...............c.........

Debt Capacity:
Hidalgo County — Ratio of Outstanding Debt by Type ........cccccceeiviiiennnnn.
Drainage District No. 1 — Ratio of Outstanding Debt by Type ...................
Hidalgo County — Ratio of General Bonded Debt Outstanding...................
Drainage District No. 1 — Ratio of General Bonded Debt Outstanding.......
Ratio of Annual Debt Service Expenditures for General Obligation
Bonded Debt to Total General Governmental Expenditures................
Direct and Overlapping Bonded Debt ..o,
Legal Debt Margin Information................ooeiii i
Schedules of Debt Service Requirements Until Maturity:
Hidalgo County — Certificates of Obligation Series 2002 .....................
Hidalgo County — Certificates of Obligation Series 2004 .....................
Hidalgo County — General Obligation Refunding Bonds Series 2005..
Hidalgo County — Certificates of Obligation Series 2006 .....................
Hidalgo County — General Obligation Refunding Bonds Series 2007 ..
Hidalgo County — Certificates of Obligation Series 2009 .....................
Hidalgo County — General Obligation Refunding Bonds Series 2009A.
Hidalgo County — Certificates of Obligation Series 2009B&C...............
Hidalgo County — Certificates of Obligation Series 2010A&B...............

Exhibit

303 C-116
304 C-117
305 C-118
306 C-119
307 C-120
308 C-121
312 D-1
314 D-2
318 D-3
324 D-4
326 D-5
327 D-6
328 D-7
329 D-8
330 D-9
331 D-10
332 D-11
333 D-12
334 D-13
336 D-14
338 D-15
340 D-16
342 D-17
344 D-18
345 D-19
346 D-20
347 D-21
348 D-22
349 D-23
350 D-24
351 D-25
352 D-26
354 D-27
355 D-28
356 D-29
357 D-30
358 D-31
359 D-32
360 D-33
361 D-34
362 D-35




Page Exhibit

Drainage District No. 1 — Unlimited Tax Improvement Bonds Series

2007 ettt an ea e naeeeaeeeeaeeeeaeeen 363 D-36
Drainage District No. 1 — Unlimited Tax Improvement Bonds Series
2008, . 364 D-37
Drainage District No. 1 — Unlimited Tax Improvement Bonds Series
20T 3 e e 365 D-38
Demographics and Economic Information:
Demographic StatistiCs .........cccceeeiiiii e 366 D-39
Principal EMPIOYEIS ......ovvviiiiiiiiiiiiieiiieieieieieeeieteeeeeseeeeeeseessesesessessssssesssssennees 367 D-40
Miscellaneous StatistiCS .........ceeviiiiiiiii 368 D-41
Operating Information:
Full-Time Equivalent County Employees By Function.............cccocceeeninnen. 370 D-42
Operating Indicators By FUNCHON ..o 372 D-43
Capital Assets Statistics By FUNCLON...........occociiiiiiiii e, 374 D-44
County Auditor’'s Office Personnel...........cocceiiiiiiii e 376

This report is available online at http://www.co.hidalgo.tx.us/index.aspx?NID=448

Vi






